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Initial Charge: Section 13(a)-2 of Act 310 of 1957, Rule 1.
The maximum initial charge allowed will be in such amount as may be
agreed on in writing, but not to exceed 6% of the cash advance. Where
the amount of loan exceeds $20.00, this initial charge can only be charged
once every sixty (60) days on a monthly contract and every eight (8)
weeks or fifty-six (56) days on a weekly contract. This charge cannot be
prorated in any manner.
The initial charge is earned and retained on the original loan. If the
borrower either renews or makes another loan in the same or lesser
amount during the eight (8) week period, this charge cannot be refunded
and charged again on the new loan. In order to use the current rate
chart, it is permissible (if the borrower renews during the eight (8) week
period) to add the amount of the initial charge to the actual cash bor-
rower receives.
Service or Collection Charge:
Section 13(a)-3 of Act 310 of 1957, Rule 1. The maximum collection
charge allowed on a monthly contract will be $1.75 per calendar month.
This will be from the date the loan was made until the corresponding day
of the following month, whether the month has 28, 29, 30 or 31 days in
it. If loan is paid out, even one day prior to contract, then none of the
collection charge of $1.75 can be earned or collected.
Section 13(c) of Act 310 of 1957, Rule 1. Where the cash advance is
$100.00 or less, the maximum collection charge shall be 450 per week.
This is earned on the anniversary day the loan was made. For example-
a loan made on Saturday, the weekly collection charge would be earned
the following Saturday. If the loan is paid out one day prior to contract,
then none of the collection charge can be earned or collected.
Section 13(c) of Act 310 of 1957, Rule 2. Where the loan is set up bi-
weekly, for example-every other Saturday, then the maximum collection
charge is 900 for each payment. This charge can be prorated by weeks
only. For example-if the loan is paid out one day prior to contract, then
only one week or 450 collection charge is earned and collected.
Endorsers: Section 13(d) of Act 310 of 1957, Rule 1.
Persons contingently liable. When loans are made on the security of
endorsed or co-maker notes, endorsers and co-makers must be notified
in writing if any obligation upon which such endorsers or co-makers are
contingently liable become delinquent forty-two (42) days according to
contract.
More than One Contract: Section 13(d) of Act 310 of 1957, Rule 2.
No licensee shall induce any person to become obligated directly or
contingently, or both, under more than one contract or loan at the same
time by referring such person to another licensed place of business in
which such licensee has an interest directly or indirectly or by any plan
or agreement between two licensees having no interest in the business of
the other licensee for the purpose of or with the result of obtaining a
higher rate of interest or greater charge than would otherwise be per-
mitted by Act 310 of 1957.


